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Investment Strategy
The Payden Core Bond Fund invests in a diversified mix of bonds across a wide spectrum of 
sectors and maturities. It utilizes the entire range of maturities from cash instruments to 30-year 
bonds, investing in sectors, such as, sovereign bonds, corporates, mortgage-backed securities 
and asset-backed securities. There is some use of below investment-grade bonds for their 
added yield and diversification. The fund has a moderate degree of expected price volatility 
given its longer-duration profile.

Fund Highlights
» Bond selection is driven by extensive credit research

» Diversified portfolio holdings

» Investments allocated across the 1-year to 30-year maturity spectrum

» The value of an investment will generally fall when interest rates rise

FUND DESCRIPTION

CLASS: Adviser

FUND INCEPTION: Nov 02, 2009

TICKER: PYCWX

CUSIP: 704329333

TOTAL NET ASSETS: $855.3 Million

INVESTMENT MINIMUM:B $5,000

IRA MINIMUM:B $2,000

DISTRIBUTIONS PAID: Monthly

DISTRIBUTIONS (LAST 12 MOS): $0.283

FUND STATISTICS

EFFECTIVE DURATION:C 6.4 Years

AVERAGE MATURITY: 9.7 Years

30-DAY SEC YIELD: 4.11%

30-DAY SEC YIELD:
(UNSUBSIDIZED)

4.10%

EXPENSES

TOTAL FUND OPERATING 
EXPENSES:

0.77%D

PORTFOLIO MANAGEMENT

Years of Experience

Brian W. Matthews, CFA 40

Michael E. Salvay, CFA 39

Mary Beth Syal, CFA 38

Nigel Jenkins, ASIP 33

Timothy J. Crawmer, CFA 24

Quoted performance data represent past performance, which does not guarantee future results. Investment returns and principal value will
fluctuate, so investors' shares, when sold, may be worth more or less than their original cost. For the most recent month-end performance, which
may be higher or lower than that quoted, visit our website at payden.com or call 800 572-9336.
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PAYDEN CORE BOND FUND ADVISER CLASS

Role In Portfolio 
Intermediate-Term Bond – Appropriate as a
core fixed-income holding for investors
seeking exposure to a diversified bond
portfolio.

Investment Manager
Payden & Rygel has served the needs of
institutional and individual investors for
over a quarter century. We offer a full array
of investment strategies and products,
including equity, fixed-income and
balanced portfolios as well as open-end
mutual funds and offshore funds, to a
varied client base around the world. While
we have grown and expanded considerably
since our inception, we remain committed
to our mission of providing customized
investment management services that
focus on each client’s specific needs and
objectives.

Headquarters: Los Angeles
Founded: 1983
Assets Under Management: $149 billion
(as of 03/31/23)

Portfolio Characteristics & Market Commentary

Market

» March was a turbulent month for markets as concerns grew regarding the stability of financial markets in
the wake of the Silicon Valley Bank (SVB) collapse. Over the month, sovereign bond yields moved lower
as investors decreased their interest rate hike expectations; meanwhile, the S&P 500 gained 3.51%.

» In the U.S., following last month’s strong economic data, Federal Reserve (Fed) officials were quick to
remind investors that the Fed may need to hold interest rates higher for longer. Attention, though, quickly
shifted to the banking sector. On March 8th, SVB announced it would be raising equity to cover a $1.8
billion hole in its balance sheet caused by losses on U.S. Treasuries. This led to panic as venture
capitalists advised their clients to withdraw their funds from SVB. To restore financial stability and in
addition to having the FDIC (Federal Deposit Insurance Corporation) step in to take over, the Fed opened
a new discount window for other U.S. banks with hopes of avoiding another similar incident.

» Despite these episodes, Fed Chair Jerome Powell opted to increase interest rates by 0.25%, bringing the
federal funds target range to 4.75% - 5.00%. U.S. Treasury yields repriced significantly lower over the
month, with 10-year yields falling 0.45% to 3.47% and 2-year yields falling 0.79% to 4.03%.

Outlook
» Recent economic data has led markets to revise their probabilities of seeing a recession in the very near

future. While we agree with this near-term repricing, we expect the global economy to enter a phase of
slower growth but still elevated inflation as we progress into 2023 with risks biased to the downside for
growth and to the upside for inflation. While some inflation measures have started to move lower, the
pace of deceleration has been slower than expected and uncertainty around a timely return of inflation
toward central banks’ targets is high.

» We expect policy rate increases to slow going forward but see a need for monetary policy settings to stay
in restrictive territory for some time. As major central banks maintain their focus on returning inflation to
target and guarding inflation expectations against becoming unanchored, we see risks biased toward an
overtightening of monetary conditions, the magnitude of which should influence the depth and length of
the upcoming slowdown.

» Underlying government bond yields already reflect a large degree of tightening of financial conditions.
Against this backdrop of increasing government bond yields, credit yield premiums have performed
relatively well in 2023, moving tighter year-to-date. Given these tighter credit valuation levels, our
expectations of volatile macroeconomics, and as we approach the end of the economic cycle, we favor a
relatively conservative risk posture with a preference toward the higher quality and most liquid part of the
fixed-income market.

A Returns less than one year are not annualized. B The minimum initial investment may be modified for certain financial intermediaries that submit trades on
behalf of underlying investors. Paydenfund’s distributor may lower or waive the minimum initial investment for certain categories of investors at their discretion.
C Effective duration is a measure of the Fund’s price sensitivity to changes in interest rates. D Total Annual Fund Operating Expenses include all direct
operating expenses of the Fund and a Rule 12b-1 Distribution Fee of 0.25%. E Ratings are measured on a scale that generally ranges from AAA (highest) to D
(lowest) and are subject to change. Security ratings are assigned using the highest rating of Moody’s, S&P, and Fitch.

For more information and to obtain a prospectus or summary prospectus, visit payden.com or call 800 572-9336. Before investing, investors should carefully
read and consider investment objectives, risks, charges, expenses and other important information about the Fund, which is contained in these documents.
Investing in high-yield securities entails certain risks from investing in investment-grade securities, including higher volatility, greater credit risk, and the issues’
more speculative nature. The Paydenfunds are distributed through Payden & Rygel Distributors, member FINRA.

FOOTNOTES

SECTOR ALLOCATION CREDIT ALLOCATIOND DURATION ALLOCATION

Mortgage-Backed 39%

Corporates 32%

Government/Gov't Related 15%

Asset-Backed 6%

Municipal Bonds 5%

Other 3%

AAA 47%

AA 6%

A 11%

BBB 23%

BB 6%

B 3%

Unrated 4%

0-1 yr 12%

1-3 yrs 10%

3-5 yrs 17%

5-7 yrs 27%

7-10 yrs 20%

10+ yrs 14%


